
The VPD Community Resource Team (CRT) delivered its 

recommendations to City Council in December 2016. 

Funding elements include a mix of existing and new 

revenue sources. The new revenue sources include a 

surcharge on multi-family units and a square footage 

surcharge on industrial, commercial and retail space.   

Along with the funding recommendation, two options  

for implementation were also presented. The below 
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charts detail surcharge rates and implementation 

schedules for Option A and B. 

Please see reverse side of this document for additional 

information on the multi-family and industrial, commercial, 

and retail square footage surcharges. 

More Information can be found at: 

www.cityofvancouver.us/crt.

 2017 
Rate Increase 

(not cumulative) 

2018 
Rate Increase 

(not cumulative) 

2019 
Rate Increase 

(not cumulative) 

2020 
Rate Increase 

(not cumulative) 

Total  Cumulative  
Rate in 2020 

Multi-family Unit Surcharge $20 $20 $20 $30 $90 

Retail Space Surcharge  $0.06 $0.07 $0.01 $0.06 $0.20 

Commercial Space Surcharge $0.04 $0.05 $0.02 $0.04 $0.15 

Industrial Space Surcharge $0.03 $0.03 $0.01 $0.03 $0.10 

Bus. License FTE Surcharge $10 $0 $10 $0 $20 

Utility Tax 2.0% 0.4% 0.9% 0% 3.3% 

  2017 
Rate Increase 

(not cumulative) 

2018 
Rate Increase 

(not cumulative) 

2019 
Rate Increase 

(not cumulative) 

2020 
Rate Increase 

(not cumulative) 

Total  Cumulative  
Rate in 2020 

Multi-family Unit Surcharge $0 $0 $90 $0 $90 

Retail Space Surcharge $0 $0 $0.10 $0.10 $0.20 

Commercial Space Surcharge $0 $0 $0.07 $0.08 $0.15 

Industrial Space Surcharge $0 $0 $0.05 $0.05 $0.10 

Bus. License FTE Surcharge $20 $0 $0 $0 $20 

Utility Tax 3.4% 0.0% 0.0% 0.0% 3.4% 



Multi-Family Surcharge 

What is the Multi-Family Surcharge? - A per unit fee 

on multi-family units, a form of  business license 

surcharge for lease or rent of multi-family units. The 

surcharge applies to the owner, not the tenants, of a 

multi-family building. 

How will the surcharge be calculated? - The surcharge 

fee will be calculated per rental unit:  

When will the surcharge be due? -  

Due date: Option A:  July 1, 2017                                    

         Option B:  January 1, 2019, 

How will the surcharge be billed? - The owner of the 

rental unit will receive a bill at least 30 days before the 

annual due date, covering rental operations for the 

following year. 

What if units are vacant? - If a unit is vacant for 90 

consecutive days or more in any given year, no 

surcharge will be applicable for the entire year. If a 

unit is vacant for less than 90 days, a full surcharge 

amount will be applicable and due. If a unit becomes 

vacant for 90 consecutive days or more after the 

surcharge has been paid, a refund can be requested.  

What would the fee be on a 100 unit building? -   

100 x $ applicable fee = surcharge. (See above chart 

for applicable fees.)   

Are there any exemptions?  - Yes. Publically funded 

multi-family housing units, including senior and disabled 

housing, are exempt. The household occupying the unit 

must have a gross income less than or equal to 60% of 

the area median income based on household size as 

defined for Vancouver. Other exemptions are provided 

in Vancouver Municipal Code  5.04.075 and 5.04.096. 

These include, but are not limited to, those earning 

$12,000 per year or below, and not-for-profit and 

governmental organizations.  

Is this annual surcharge permanent? -  

Option A: Yes 

Option B: Yes, with the option for the surcharge to be 

repealed if an alternate funding source is secured prior 

to January 1, 2019.  

Industrial, Commercial, Retail Square Footage 

Surcharge 

What is the  square footage surcharge?  - The 

surcharge is a form of business license surcharge on 

businesses that generate income from the building for 

the owner from leases and rents. The surcharge applies 

to the owner, not the tenants,  of an industrial, 

commercial or retail space. 

How will the surcharge be calculated? - The surcharge 

will be calculated utilizing the square footage 

information contained in the City’s building permitting 

system and the Clark County Assessor’s office. The 

surcharge will be calculated based on the total amount 

of owned space within the City of Vancouver, less 

5,000 sq. ft.  The first 5,000 sq. ft. of  space, per 

owner, is exempt. 

Below are the rates per sf. for Options A and B:  

When will the surcharge be  due? -  

Due date:    Option A:  July 1, 2017                                    

         Option B:  January 1, 2019, 

How will the surcharge be billed? - The owner of the 

building space will receive a bill at least 30 days 

before the annual due date, covering rental operations 

for the following year.   

What if space(s) are  vacant? -  If space was vacant 

for 90 consecutive days or more in any given year, no 

surcharge will be applicable for the entire year. If 

space was vacant for less than 90 days, a full 

surcharge amount will be applicable and due. The 

refund request will require substantiation of the square 

footage of vacant space and the duration of the 

vacancy. If any portion of the vacant space is utilized, 

the surcharge will apply. 

What is an example of a space surcharge? -  For an 

owner of 100,000 square feet of space (retail, 

commercial, or industrial) with 75,000 sq. ft. leased to 

three tenants and 25,000 sq. ft. used directly by the 

owner, the annual surcharge calculation would be:  

100,000 sq. ft. - 5,000 sq. ft. x annual surcharge rate.  

Are there any exemptions? -  Yes. Anyone who 

generates less than $12,000 in gross income in any 

given year and not-for profit, religious, and 

governmental organizations in pursuit of their not-for-

profit or governmental activities. Other exemptions are 

provided in chapter 5.04.96 and 5.04.075 of the 

Vancouver Municipal Code.  

How does the surcharge compare to the average 

lease rates in Vancouver? - The current average 

annual lease rates for Vancouver (compiled by CoStar) 

are: retail: $18.52/sq. ft.; commercial: $18.77/sq. ft..;  

industrial: $6.88/sq. ft.  

At full implementation, the surcharge rate will range 

from 0.7% of the total lease rates for commercial; 1% 

of the retail lease for retail; and 1.4% of the lease 

rates for industrial. 

Is this annual surcharge permanent? -   

Option A: Yes 

Option B: Yes, with the option for the surcharge to be 

repealed if an alternate funding source is secured prior 

to January 1, 2019.  

Surcharge per Multi-
Family unit 2017 2018 2019 2020 

Option A (per unit 
per year) $20 $40 $60 $90 

Option B (per unit per 
year) $0 $0 $90 $90 

Option A 2017 2018 2019 2020 

Retail (amounts per sf.) $0.06 $0.13 $0.14 $0.20 
Commercial (amounts per 
sf.) $0.04 $0.09 $0.11 $0.15 

Industrial (amounts per sf.) $0.03 $0.06 $0.07 $0.10 

     

Option B 2017 2018 2019 2020 

Retail (amounts per sf.) $0.00 $0.00 $0.10 $0.20 
Commercial (amounts per 
sf.) $0.00 $0.00 $0.07 $0.15 

Industrial (amounts per sf.) $0.00 $0.00 $0.05 $0.10 
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